NEW LAW CHANGES

Effective September 17, 2003, there are several law changes. Below isan outlineof the changes. ThisisNOT acomplete, nor an officid, verson of thelaw.
Please study the full, official version of thelaw. For acomplete copy of the current law, with the old and new language, click on the Arizona L egidature's Weh
Siteat hitp://www.azleq Sate az.us/FormatDocument.aspnDoc=/legtext/46leg/Ir/laws/0115.htm

House Bill 2341 Changesto Current L aw

Definitions (Arizona Revised Satutes section 32-2301)

Deletestheworker status formerly termed “ apprentice employee’
Deletestheworker tatus formerly termed “registered employee”
Deletestheterm “spot treatment”

Deletesreferencestotoxicity categories| & I1

Adas“microbes” to thelist of peststreated by pesticices
Adds areas" dong rights-of-way" and “fungi to the business of structural pest control

Changes pretreatment” to “atreaiment made before or during congtruction”

Changes Wood-destroying Organismsto Wood-Destroying Insects

Changes “wood infestation reports” to “wood-destroying insect reports’ which till are prepared in connection with the sale or refinancing of red
property, whether or not they are usedinthe transaction

Changeschemica” to pegticidein describing devices

Changes' certified” to“licensed” throughout the law

Changes Qualifying Party to the person who ensures the supervision and training of all employees of abusinesslicense

Defines* Initial Termite Corrective Trestment”
Defines* Inquiry”

Defines* Integrated Pest Management’

Definesthe credential sissued by SPCC as*Licenses”
Defines “Wood-Destroying Ingects’

DefinesFungi Inspection Report’

SPCC Composition (A.R.S. § 32-2302)
Requiresthat the appointees not representing the industry be unafiliated with the industry for aminimum of 5 yearsprior to gppointment (was 2 years)
Powers & Duties of the Commission (A.R.S. § 32-2304)

Requires rulemaking proceduresto include submissionsto the Governor' s Regulatory Review Council intead of the Attorney General
Extendsthe notification to dll licensees after the SPCC initiatesacomplaint from 2to 10 days
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Movesindustry-specific requirementgdutiesto A.R.S. § 32-2321

Reduceslicense approval time frame from 10to 5 yearsfor an applicant with aprior revocation

Moves SPCC-specific requirements/duties from throughout thelaw to A.R.S. § 32-2304

Requires SPCC to reject husiness names not registered with the Arizona Corporation Commission or the Arizona Secretary of State. Permitsrejection of
business names that are misieading or imply a distorted representation of the business

Requires SPCC to adopt a Wood-Destroying Insect Inspection form

Permitsthe SPCC to providetechnical information to the public and industry

Permitsthe annual preparation of an SPCC strategic plan

Placesauthority over unlicensed activity in A.R.S. § 32-2304 and deletes felony designation, changing action againgt respondents from aminimum of
$500 on the firgt offense, and $750 on the second offense to amaximum of $1000 and $2000, respectively, and/or acease and desist order

Permits SPCC toissueacorrectivework order before or after ahearing

Pesticide Applications to Schools (A.R.S. § 32-2307)

Mandatesthat only licensed applicators may make pesticide applicationsa schools
Redefines"school” toinclude all K-12 indtitutions (public, private, charter, efc.)

Persons NOT Required to be Licensed (A.R.S § 32-2311)
Requiresoccupancy of ownedproperty for trestment without alicense
Deletesdl other exemptions, except educationd indtitution and State agency-based researchers, political-subdivision employees engaged in emergency

respONSe Or rescue Services, and any person using anon-restricted, ready-to-use disinfectant, sanitizer, or deodorizer

Persons required to be applicators but not business licensees or qualifying parties (A.RS §
32-2311.01)

Repealsexemptionsfor businesslicensureand qualifying party licensure

Applicator Licensure (A.R.S. 8§ 32-2312)

Redefinesthe license categoriesas*B1" through “B9", combining some and establishing additional ones
Establishesa“good mordl character” andard for applicator licensure
Establishes aone-to-one immediate supervision limit (licensed applicator to unlicensed gpplicator)

Permits SPCC to establish required Continuing Education Unitsattendance  levels- nottied to 6 hours
Business Licensure (A.RS. § 32-2313)

Permits " urplus-linesingurance” coverage for liability requirements

Increases surety bond and ricer amounts from $50,000 to $100,000, and for Wood Destroying Insect Inspections and Fungi Inspections
Establishes a$300,000 liability minimum (up from $200,000)

Requiresa“ pallution transit” endorsement for licenseesin adition to previoudy required insurance for specific licensing categories



Qualifying Party Licensure (A.R.S. § 32-2314)

Redefinesthelicense categories, combining some and establishing adoitional ones (same asgpplicator categories), “B1" through “B9"
Changes experience requirement from yearsto hours of practice (3,000 hours; or 2,000 hoursand 12 semester hoursin various subjects per category) to
qualify for QPtesting
Experienceischanged from an eight-year timeframeto afive-year timeframe
Requiresa Qualifying Party to be present a the business office monthly to review pesticicle use, storage, disposal; and ensure supervision and training of
dl employees
Adas requirement of education or experienceintheuseor supervisingtheuseof  pesticicles usedin each category for which an applicant appliesfor a
license

Identification Cards (A.R.S § 32-2316)
Repeds|D Card Issuance
Disciplinary Action (A.R.S. § 32-2321)

Movesindustry-specific requirementsfrom throughout the law toA.R.S. 832-2321

Establishes astandard for appropriatetraining and supervision of gpplicatorsinthe “misuse’ language
Requires establishment of “final grade” within 12 months (up from 6 months)

Repealsa“waiver" request option for untimely final grade trestments

Establishes aviolation for immediately Supervising morethan oneemployee at atime
Requiresbusinessrecorcsbe kent for 5 years (up from 3 years)

License must Supply recordsto aproperty owner or their agent within 3 business days of arequest
Establishesaviolation timeframe of 5years (up from 3 years)

Changes SPCC records retention time frames

Treatment Proposal (A.R.S. § 32-2323)
Establishes clear requirements for proposal content (re-establishes prior rule reguirements)
Establishesthat only alicensed applicator (not QP) may makea proposal
Establishesa’-year time frame for records of treatments mate pursuant to aproposal
Removesfull-treatment requirement for warranty in property sle or re-financing

Wood-Destroying Insect Inspection Reports (A.R.S § 32-2324)

Establishesthat only alicensed applicator (not QP) may makeaWDII report
Requires Business|icenseesto keep WDI! report training records for SPCCreview

Fungi Inspection Reports (A.R.S § 32-2324.01)



Establishesthat only alicensed applicator (not QP) may mekeaF report

Requiresingpectors to have received 8 hours of documented pogt-licensure training

Allowslicenseeswho are licensed in the (current) wood-destroying organism category by September 17, 2003, to continue performing the business of
structural pest control inthe fungi category until June 30, 2004. After which afungi category license must be obtained to continue operating inthis
category.

Requires SPCC to establish aFl report form by December 31, 2003

Unlawful Acts (A.R.S. § 32-2325)
Adasthat recordsof the 5 hours of post-licensure wood-destroying insectstraining be maintained and be reviewable by SPCC

Classifying violations as class 3 misdemeanors (A.R.S. § 32-2326)
Repedled
Unlicensed Activity (A.R.S. §32-2328)
Language moved t0A.R.S. § 32-2304(B) and finesincreased
Summary Suspension (A.R.S. § 32-2329)
Establishes procedures for summarily suspending alicensewithout aprior hearing

Additional Repealed Sectionsre: Certification of Sructural Commercial Applicators (A.R.S. 88
32-2331 through 32-2338)

DeletesArticle4 definitions asthey are unnecessary

Moves Certification authority toA.R.S. §8 32-2304 and 32-2312
Deletes repetitious tatement of authority to investigate/prosecute violations
Deletes redundant mandateto offer certification examinations

Movesthe 75% passscoretoA.R.S. 8§ 32-2312

Deletes redundant cooperative agreement authority

Deletes redundancy for unlawful use of aRestricted Use Pedticide
Deletesredundant authority for denial, revocation, or suspension of alicense
Deletesthe $10001imit on finesfor violations by QPsand Licensed applicators
Deletes classification of violations by licensees as misdemeanor criminal acts
Deletes repetitiousathority to seek injunctiverelief from acourt

For questionglcomments, feel freeto contact Lisa Gervase, Executive Director of the SPCC, at (602) 255-3664 or lisagervase@s.state.az.us






